
SECTION-A

Note: Multiple choice questions. All questions are 
compulsory  (6x1=6)

Q.1 In financial management NPV is 

 a) Net profit value  b) Net present value 

 c) Net prime value  d) None of the above 

Q.2 This is not a source of long term fund 

 a) Shares  b) Debentures 

 c) Term Loan  d) Commercial papers 

Q.3 Owners of the companies are known as : 

 a) Debenture holders  b) Equity shareholders 

 c) Both  d) None of the above 
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Q.20 Explain the scope of financial management. 

Q.21 Explain the determinants of dividend policy. 

Q.22 Explain the various sources of long term finance. 

SECTION-D 

Note: Long answer type questions. Attempt any two 
questions out of three questions. (2x8=16)

Q.23 What do you understand by cost of capital. Explain 
its importance in fast growing era. 

Q.24 What is capital structure. What are the factors that 
influence the capital structure of the company? 

Q.25 Define financial management. Explain its functions 
and objectives. 
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Q.9 Equity shares are highly risky share investment. 
(True/False)  

Q.10 Dividend distribution is not the part of financial 
management. (True/False)  

Q.11 Full form of ARR is? 

Q.12 Investment is not included in financial management. 
(True/False)  

SECTION-C 

Note: Short answer type questions. Attempt any eight 
questions out of ten questions. (8x4=32)

Q.13 Explain the functions of financial manager. 

Q.14 Describe Net Present Value. 

Q.15 Explain the factors that determines the cost of capital 
of the company.  

Q.16 What are the traditional and modern methods of 
capital budgeting? 

Q.17 What are the objectives of calculating IRR? 

Q.18 Write a short note on capital budgeting?

Q.19 What are the objectives of calculating time value of 
money? 
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Q.4 Wealth maximization is a goal of: 

 a) Marketing Management

 b) Financial management 

 c) Both  

 d) None of the above 

Q.5 Which one of the following is the part of financial 
management : 

 a) Planning  b) Organising 

 c) Controlling  d) All of these 

Q.6 Financial management takes financial decision for: 

 a) Investment  b) Inventory 

 c) Production  d) All of these 

SECTION-B 

Note: Objective/ Completion type questions. All questions 
are compulsory.   (6x1=6)

Q.7 Time value of money is related with future cash 
inflow (True/False) 

Q.8 Profitability index is______ method of capital 
budgeting decision. 
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